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PART A— ESSAY QUESTIONS 
(Each questions is worth 20 marks, for a total of 60 marks) 


Candidates MUST answer ANY THREE (3) of the following SIX (6) questions in the Answer 
Books provided, clearly labelling each question. If you nevertheless attempt more than 3 
questions, only your first three answers will be taken into account in marking 


Question 1 


Discuss the ingredients of professional integrity and consider whether they should 
have equal salience. 


Question 2 


Discuss how useful the idea of a social contract is for understanding the regulatory 
framework of financial accounting. 


Question 3 


Show how valuing pension fund deferred liabilities at fair value creates windfall profits 
for shareholders. 


Question 4 
Which areas of accounting under prevailing standards are in breach of the principle of 


verifiability? In your view does the standard on derivatives meet the requirement of 
understandability? Give full reasons for your view. 


Question 5 


In what respects is the EMH testable and falsifiable? How does it compare to agency 
there in those respects? 


Question 6 


Is the heuristic of anchorage and adjustment simply a reflection of inadequate 
information on which to make an informed and rational judgment, and thus incurable? 
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PART B — MULTIPLE CHOICE QUESTIONS 
(Each questions is worth 1 mark for a total of 10 marks) 
Candidates MUST answer ALL TEN (10) Multiple Choice questions on the Answer Sheet 
provided on Page 6 of this examination paper. Circle the letter that corresponds with the 
questions number 


The newly independent country of Carmenia establishes its accounting profession under 
the guidelines of the IFAC in New York rather than follow the guidelines of the previous 
colonial power France and the French Society des Experts Compatibles. Accordingly the 
type of isomorphism that is most likely to apply is? 


a) Mimetic 

b) Normative 

c) Coercive 

d) Revolutionary 


2. Accounting for engagement with each different stakeholder group during the accounting 
period is required by 


a) The lIRC 

b) The IFRS Board 
c) The GRI 

d) The AASB 


3. A machine costing 6 million is leased for 12 years by a firm at $250,000 a year payable in 
quarterly instalments with implicit interest of 5% flat. In the second year of the lease, the 
firm should account for the lease 


a) At $6 million in its balance sheet minus 1 million depreciation 

b) At $250,000 in its income statement with the implicit interest separated out 

c) At $250,000 in its cash flow statement as a financial flow not an operating flow 
d) At $300,000 interest in its income statement 


4. A firm that has a net deficiency of assets, I.e. true negative equity, is said to be 


a) Technically insolvent 
b) — Illiquid 

c) Bankrupt 

d) Economically insolvent 


5. Under CCA the value of assets is ideally an estimate of 


a) Replacement price 
b) Deprival value 

c) Exit value 

d) Surplus value 
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6. A large old firm whose diversification fails but whose CEO also deceives the bank into 
lending against overvalued special purpose entities, rather as Enron once did, is an 


example of which failures? 


a) Type 1 and 3 together 
b) Type 2 and 3 together 
c) Type 1 and 2 together 
d) All three types together 


7. Accounting standards recognise a liability only IF 


a) It is a contractual obligation 

b) It involves a specific known cash payment 

c) It might involve an outflow of resources from the firm 
d)  Itcan specify the identities of the payees 


8. Gold is what kind of capital? 
a) Renewable 
b) Sustainable 
c) Replaceable 


d) Financial 


9. The Price Earnings Ratio is calibrated on which scale? 


a) Ordinal 
b) Nominal 
c) Interval 
d) Ratio 


10.Under the GRI, the boundary of an impact is 


a) The location of the relevant impact 

b) The extent of an impact 

c) The point where the impact ceases to be significant 
d) The point where the impact is strongest 
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PART C — FACT OR OPINION QUESTIONS 


(Each question is carries 3 marks; 1 mark for each correct identification, 2 marks fora 


good brief rationale in each case) 


Candidates MUST answer ALL TEN (10) Fact or Opinion questions on the Answer Sheet 


p 


rovided on Page 6 of this examination paper with an F if you believe the statement is a 


statement of fact OR with an O if you believe it is a statement of opinion. Note that a rationale 
is not a tautology. Note also that these are NOT True or False questions. 


Fact or opinion 


UP 


2. 


1 


ANZ had its best year ever last year 

You cannot commit the crime of fraud by accident 

Yesterday was September 31° 

You told me today is September 31° 

| am supposed to get married tomorrow, according to my online appointments diary 
| am supposed to get married tomorrow, according to my stars 

Reckless driving cannot be argued to be morally or ethically neutral 

Pepsico had its lowest price earnings ratio ever during the course of 2019 
Tomorrow will be September 315 


0. |amdemonstrably a fit and proper person to join the accountancy profession. 


Please remember - This examination paper MUST BE HANDED IN. Failure to do so will result in 
the cancellation of all marks for this examination. 
Writing your name and number on the front will help us confirm that your paper has been returned. 
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Student Number 


PART B — MULTIPLE CHOICE QUESTIONS ANSWER SHEET 
Circle the letter of your choice next to the corresponding question number. 


er tris Answer 
1. A B C D 
2 A B C D 
3 A B C D 
4 A B C D 
5 A B C D 
6 A B C D 
7 A B C D 
8 A B C D 
9. A B C D 
10. A B C D 


ANSWER SHEET FOR PART C —- FACT OR OPINION QUESTIONS 


Answer ALL TEN (10) questions with an F if you believe the statement is a statement of fact 
OR with an O if you believe it is a statement of opinion in the column next to the question 
number. DO NOT say it could be either. You should add a BRIEF reason for which credit will 
be given in the case of any clear and correct reasoning even for wrong answers. 


Question 


Answer Reason 
No. 
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